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Tackling Questions

During examinations you might come across questions which seem impossible to answer. The examiner must be out to get you, you might conclude.  Do you feel that? Don’t despair. The first thing to do is to read the question very carefully. Underline the keywords and think about the issues that are raised. Try to break the question down into smaller segments. Now attempt to assemble an answer. Make sure that you answer each answer each segment. This process will enable you to tackle the question, which at first sight looks complex.

Let us try to put the above ideas into operation by considering a question on the topic of a CONCEPTUAL FRAMEWORK FOR FINANCIAL REPORTING.
MAIN QUESTION

Developing a conceptual framework for external financial reporting is one of the most important challenges facing the accountancy profession. Discuss!

The above question looks quite daunting. It can be answered by focusing on a number of sub questions that are embedded within it. Each of these when combined together provides an answer to the main question.

Sub Question 1

Is there a need for a conceptual framework for financial accounting and reporting?

Carsberg, B.V.
“The Quest for a Conceptual Framework for Financial Reporting” in Carsberg, B.V. and Dev, S. (eds.), “External Financial Reporting”, Prentice-Hall, 1984.

Power, M.
“On the idea of a conceptual framework for financial reporting. In: Mumford, M.J. and Peasnell, K.V. (Eds.): Philosophical Perspectives on accounting. London, Routledge, 1993, pp. 44-61.

 Hines, R.D.,
“Financial Accounting Knowledge, Conceptual Framework Projects and the Social Construction of the Accounting Profession, Accounting, Auditing and Accountability Journal, Vol. 2, No. 2, 1989, pp. 72-90.
Further Reading

Bryer, R.A.  
"A Marxist critique of the FASB's conceptual framework", Critical Perspectives on Accounting, Vol. 10 No.5, 1999, pp.551-89

Sub Question 2

How could a conceptual framework for financial accounting and reporting be developed?

Suggested Reading
Stamp, E.
“First steps towards a British conceptual framework”, Accountancy, March, 1982, pp. 123-130.

Peasnell, K.V.
“The Function of a Conceptual Framework for Corporate Financial Reporting, Accounting and Business Research, Autumn 1982, pp. 243-256.

Zeff, S.A.
“The Rise of Economic Consequences, Journal of Accountancy, December 1978, pp. 56-63.
Bromwich. M.
Angels and Trolls: The ASB’s Statement of Principles for Financial Reporting, working Paper, London School of Economics (available at http://www.lse.ac.uk/collections/accountingAndFinance/pdf/AngelsAndTrolls.pdf).
Further Reading

Sundgaard, E.
“A European Conceptual Framework for Accounting: Does it exist?”, Working Paper, Copenhagen Business School (available at http://les.man.ac.uk/IPA/papers/81.pdf).
Subs Question 3

Discuss the difficulties in developing a conceptual framework for financial reporting

Suggested Reading
Miller, P.B.W.
“The Conceptual Framework: Myths and Realities”, Journal of Accountancy, March 1985, pp. 62-71.

Solomons, D.
“The FASB’s Conceptual Framework: An evaluation’, Journal of Accountancy, June, 1986, pp. 114-124.
Chambers, R.J. 
“Ends, Ways, Means and Conceptual Frameworks, ABACUS, vol.32, No.2, 1996, pp. 119-132.

Page, M.
“The search for a conceptual framework: Quest for a holy grail, or hunting a snark?”, Accounting, Auditing & Accountability Journal, Volume 18 Number 4 2005 pp. 565-576.
By reading the above and more material from books and journal articles you should develop an answer to each of the sub questions. Each element now can be put together to form an answer to the main question.
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